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To the Shareholders: 
STANWELL OIL & GAS LIMITED 


Your Directors present herewith the Annual Report of your Company including the Financial State- 
ments and Auditors’ Report for the fiscal year ended December 31st, 1965. 


As advised by a Progress Report to Shareholders in September 1965 the sale of the Petroleum and 
Natural Gas Interests outside the Province of Ontario was concluded and to date the sum of $608,000. has 
been received against the $625,000. purchase offer. This sale does not divest the Company entirely of Gas and 
Oil Holdings. It continues to have a 50% interest with Anchor Petroleums Limited in 700 acres of Petroleum 
and Natural Gas leases in Sombra Township, in South Western Ontario. During 1965 four successful crude 
oil wells were drilled. The oil obtained is a high grade paraffin base oil marketing in excess of $3.00 per barrel. 
A treatment center to prepare and store the oil for sale was also constructed and the Company expects to 
have full production of these four wells commencing this summer. It is anticipated that at least one additional 
well will be drilled in the area during 1966. 


For the past several years the Company has owned 688,009 shares of Lincoln Hotels Limited, Lincoln, 
England. When an offer to purchase was received late in 1965 your Directors considered it desirable to 
repatriate these funds and all but 8000 shares of the stock was sold for a profit of approximately $50,000. 


To further expand the Company’s Industrial program a 10.4% share interest was purchased in an 
American Company, Friendly Frost Inc., which is listed on the American Stock Exchange, New York City. 
That Company is engaged in retailing major household appliances throughout the New York and nearby 
areas. Its net sales and operating revenues for the year ended January 31, 1966 were reported to be 
$18,897,000. Initial negotiations were made with a view to a possible acquisition of working control. The 
stock was purchased at a price of $2.82 U.S. per share. 


The Company took ownership of the Concord Office Building at the end of the fiscal year. The pur- 
chase was completed by a placement of a mortgage with a large insurance company in the United States, 
and by an offset of cash advances made to our subsidiary Concord Shopping Center, Inc., during 1965. This 
office building is a modern 12-storey structure in downtown Miami, Florida directly across from the Dade 
County Court House and immediately east of the U.S. Federal Building. An independent appraisal places 
the value of the property at a figure in excess of $1,600,000. The rental roll is projected at $315,000. per 
annum and is now better than 80% rented, primarily by legal firms. Your Directors are confident that this 
asset will not only appreciate in value but should provide a good source of income for the Company. In 
addition, the Company still retains its 62.5% interest in the assets of the Concord Shopping Center, Inc., 
which consists of a shopping plaza at 11333 S. W. Bird Road, Miami, Florida, and 55 acres of adjoining 
undeveloped land. Management is presently considering the advisability of acquiring the balance of the 
shares of Concord Shopping Center, Inc. to make this a wholly owned subsidiary. 


It is apparent from the foregoing that Stanwell has finally completed the transition from an oil and gas 
to an industrial Company. To comply with one of the policy rulings of the Toronto Stock Exchange it will 
now be necessary to change the name and share structure of the Company and to accomplish this a special 
meeting of shareholders will be called later this year. 


On behalf of the Board of Directors, 


ROBERT S. BOOKBINDER 
Toronto, July 6, 1966 President. 


STANWELL OIL & GAS LIMITED 


(Incorporated under the laws of the Province of Ontario) 


BALANCE SHEET — DECEMBER 31, 1965 


ASSETS 
CURRENT ASSETS 
CBS occas sacccvjorechgralvienn sateen elds decniaeaecae et he eines anne, Can ee $ 6,781 
Short termi investmemts.5. 55.) ncdec ced ven ocean eS eet en ere ee ann 75,000 
Receivable for securities sold (received January 4, 1966) 200.000... 493,333 
Accounts receivable: ois. 8.66 hii A ee ee 93,310 
Due from. Directors 61 as ccccnechegs lec 7,019 
INTEREST IN SUBSIDIARY COMPANY (Note 1) 
Concord Shopping Center, Inc. 
Shares at cost less amounts written Of fase ea ee S13 172 
AAvances: nf iia: edsewsunsdciesticds eoguueleee ee ee ete eG noe 362,522 
SHARES IN OTHER COMPANIES AT COST 
(quoted market value $330,000) s..2cc ect ec 
CAPITAL ASSETS 
Landand office building: Florida, at cost) (Note 2)t-.. eee 1,606,031 
Furniture and fixtures iat.cost ©4452 eee $14,312 
Less accumulated depreciation <.22.)...uc 1,812 12,500 
1 Oil leases and development costs thereon 11..4..5.24-45)-- 8 ee 76,867 
OTHER ASSETS AND DEFERRED EXPENDITURES 
Prepaid expenses and sundry deposits (279222. ee 13,862 
Incorporation and recapitalization expense deferred ...............0....:.004 path crreede. 12,381 
LIABILITIES 
CURRENT LIABILITIES 
Accounts: payable -o.cia isos. cciedevedsbesvsomcionttias ates a eee Oe eee 
MOorrTeaAce ApvANces (U.S;'$1,065,000), (Note 2) 5.3. ee 
SHAREHOLDERS EQUITY 
Capital stock 
Authorized — 4,000,000 shares of $1 each 
Issued —=3, 230,004 SHAares a2. Wes. outer arte Ph eae er arn $3,733,334 
Deduct discount lessipremiumon siiarese. ees ee 160,000 
3,573,334 
Deduct: deficit 2nccu Anew hee ek ce ee eee 1,394,175 


Approved on behalf of the Board: 


ROBERT S. BOOKBINDER, Director 
DEAN S. DIGNAM, Director 


$ 675,943 


675,694 


309,449 


1,695,398 


26,243 


$3,382,727 


$ 58,693 


1,144,875 


2,179,159 


$3,382,727 


STANWELL OIL & GAS LIMITED 


STATEMENT OF INCOME 
For the period May 7, 1965 to December 31, 1965 


REVENUE 
Oitsales aes. Pee Reset the | eee dee RO RE en Ree Pn Caan ut eee $ 65,914 
Less operating expenses ar ee era ese Car tetera es cee 14,890 
PMtere ste aRC ROVE Dom corner fiay a roan Re ata atts Meee wee oe as 
ADMINISTRATIVE AND GENERAL EXPENSES 
MeCOUMUn es AlN Secretarial SELviCes:" . ash nc) tah ee me re 7,800 
|S SERSTE RO) gk or ih re ED ENTERS re AOE News> eee 1,960 
ECCUMIV ELSA ATIOS BR are) eounas tea Aye Sea os eee gen arr ee Cnn he ee 18,558 
Pie ACCS ears Fo tot Ree ta tae pete ee ee A Vt acciees 31,651 
AUREUS (LESS eure eo Dna ae eat ee RR Re eee PRN ANE PEARL hy Aes 1,850 
Sawerisste alia: tralsret: CXPENSC 40 a cthhcncases accesso ecmsaeee one a ee 1,860 
Shareholders’ information and meeting expense ......... isd ee nt 3,616 
PE CAVELLEXPODSE. frre s-:.csc0e.on Peer Sensi ce teenth ceo7 (ean eae rsh ee ee 17,446 
Telephone and telegraph ........ sie rene anaes dae ee Ree ey 9,232 
Depreciation ........ eee Er nce Oe et ca ean eran ame neee em et 282 
RO eae Me LISS ey ete Sie are tise ees ay ON sk ee 2,131 
Investigations of other enterprises .................. soos Harti etic areas eae nao *49 593 


DTC SGeE Op Ila PEED orn tete can, ooo et ier econ maa saan area anata A aan ere ect? 
*For the year ended December 31, 1965 


STATEMENT OF DEFICIT 
For the year ended December 31, 1965 


iapelgeda (ese) ea atrial be NG Gio pi ear sears wa veree tensa pa Sein ce ae foes nae MorePrcss 4 eho 


Add 
Company’s share of losses of Concord Shopping Center, Inc. 
eamended septem Der a0, LOGE jcc. c yet ncnatn ord oases aa denne rey donenoonraaneeoencinat $ 65,046 


Year ended September 30, 1965 ee PR Ch een ee aC Ouphecntacs 95,305 
Loss for the period May 7 to December 31, 1965. Se ere ere 135,617 
Loss on sale of oil and natural gas properties (Note 3) sige Sacer een ReneS 606,159 
Accounts receivable written off ........... Be ee er en re en eer 5,011 

Deduct 
Profit on sale of shares in Lincoln Hotels Limited .......0........0...1.csereceesseateenrecsentes 


Balance December 31, 1965 .... 


$ (8,976) 
19,338 
10,362 


145,979 
$ 135,617 


$ 539,778 


907,138 
1,446,916 


52,741 
$1,394,175 


STANWELL OIL & GAS LIMITED 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


For the year ended December 31, 1965 


SOURCE OF FUNDS 
Sale of interest in Lincoln Hotels Limited V.c.52...2 eee ee 
Sale of petroleum and natural gas interests 72ers 
Mortgage advances: o.25.c.c.sssnisdev sessigoness se cpnuna veiushg te intern ee ee aS eae ee 


APPLICATION OF FUNDS 

Purchase of land, office building and furniture, Florida |... ; 
Advances to Concord Shopping Center, Inc...i.5.-.0- ee 
Purchase of shares in Lincoln Hotels Limited 05... 43.5.0. ee 
Purchase of shares in Friendly Frost Inc)(.20...4...2.0. 2 ee ee 
Exploration and administrative expenditures less income for the period January 

d to, May GO lOGo ea ee soa sscivdna fiche ocelot ae ps Ras ose eee 
Loss for the period May 7 to December) 1969 2.23... enn ee 
Well drilling COStS > ......6..:cccstsachtitas. debi oneagey ates Sales ar 
Other items 6k. Bibieeinsusjientse sgoaeesitealiiedinenninaleedind Ge eee eae ee eee 


INCREASE IN WORKING CAPITAL ................0:- 1sclo atin ented sR Rote SURE oe eae 
*TLess depreciation not requiring cash outlay 


WORKING CAPITAL: JANUARY I 1965 cc...0.....20 RE er ae 
INCREASE 


WORKING CAPIFAL DECEMBER 31, 1965. 0c. fo sccreccoceee ee 


$ 493,333 


625,000 


1,144,875 


1,616,839 
45,272 
5,428 
303,911 


* 4614 
*135,335 
76,401 
17,281 


$ 559,123 


58,127 


$ 617,250 


STATEMENT OF EXPLORATION, DEVELOPMENT AND 


ADMINISTRATIVE EXPENDITURES 
SCHEDULE A 


For the period January 1, 1965 to May 6, 1965 


EXPLORATION AND DEVELOPMENT 


Petroleum and natural gas exploration 
Lease rentals and government £668. ocnies esses. -h pe ne 
Engineering expenses 


ADMINISTRATIVE AND GENERAL 


Accounting and secretarial services 
Executive: salaries ig v2.05. c.1tehcoseheoralen aeiionelept ockeeane cyt ee 
Wapal FOCS Aso} bs, im tad cee en einen a ae ee «circa ts neat oe aes 
share isstie and transter Expense 272 cc.o55, vse sscybocvocwavsnaewstb-geesscce ee eee 
pte Vel SENSE 34 ci sac nvetan oobws-aundusocauohe thier aunsiedent das sticiaat Acie veo aan ee 
Telephone,and. telegra pls tpciecii jcc seed nse sss-kcoss saree caver eee 
Die prechathon 5.2 essa hake icnailestieys- cutee d Maro dessatecoagrtrsla aaa, eer 
Otter: Expenses’ c.tect xine atercnenesthesu cutesy dbinse'c aetna 


Deduct 


Income from oil and gas production 
SLES sce hectic Rea tetes pitas oe al ici lade supe dedigeeccabe an dees cane eae eae ee 
Gross royalty income 
Operating expenses 


Interest and dividends received . 


Expenditures in excess of income for the period (Note 3) .....0...ccccccccececcseeeeeeseceeees 


$2,263,208 


2,205,081 


$ 58,127 


$ 6 
25,011 
25,017 
20,262 


STANWELL OW & GAS LIMITED 


NOTES TO FINANCIAL STATEMENTS 


1. Consolidated financial statements have not been prepared as the operations of the subsidiary company are not similar to those of 
the parent company. In 1964 the company’s proportion of the loss of Concord Shopping Center, Inc. for its fiscal year ended Sep- 
tember 30, 1964 was not taken into the company’s accounts. In 1965 the company’s proportion of the loss for the subsidiary com- 
pany’s years ended September 30, 1964 and 1965 was charged to deficit. 


2. Subsequent to the date of the balance sheet the company placed a mortgage on its land and office building in the amount of U.S. 
$1,100,000 at 6% per annum, payable in monthly instalments of U.S. $7,150 principal and interest from May 1, 1966 to October 
1, 1990. 


3. On May 6, 1965 the company sold all of its petroleum and natural gas interests, with the exception of those located in the Province 
of Ontario, for $625,000. The assets sold and the applicable exploration and development costs were carried in the company’s 
accounts as follows: 


A create.and royalty interests iyi py Wankenis een ee Be en cea INU NeRL Waa. NL MINA Aer 2 te $ 792,269 

Deferred exploration, development and administrative expenditures (including 
expenditures in excess of income for 1965 of $4,755) .....c.ccccccccctcteseeeecseeee eens 438,890 
$1,231,159 


4. The company has guaranteed a bank loan to Anchor Petroleums Limited in the amount of $75,000. 


‘Gm 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the balance sheet of Stanwell Oil & Gas Limited as at December 31, 1965 and the statements of 
income for the period May 7, 1965 to December 31, 1965 and deficit for the year then ended. Our examination included a 
general review of the accounting procedures and such tests of accounting records and other supporting evidence as we 
considered necessary in the circumstances. 


In our opinion the accompanying balance sheet and statements of income and deficit present fairly the financial 
position of the company as at December 31, 1965 and the results of its operations for the periods then ended, in accordance 
with generally accepted accounting principles applied on a basis consistent with that of the preceding year except for the 
change in accounting practice referred to in Note | to the financial statements. 


We have also examined the accompanying statement of source and application of funds for the year ended December 
31, 1965. In our opinion the statement presents fairly the sources and applications of funds for the year. 


GUNN, ROBERTS AND CO. 
Chartered Accountants. 


Toronto, Canada 
May 27, 1966 


